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Outline 
1. The International Taxation System is broken 

2. Some (brief) Observations on its repair 

 



1. The International Taxation System 

• Talking about the international corporate taxation 

system 

• Note, there is not really a system, rather a set of 

separate and competing rules across countries… 

• Origins in the 1920s but now dated 

• Numerous routes to both minimise and shift profits 

• Including: 



• Debt financing with deductions for interest costs 

• Intellectual property ownership, licences and 

royalties 

• Transfer pricing 

• Tax reliefs + special arrangements (knowledge box) 

• Competition between governments for investment 

o “driving rates down and reliefs up”                               

(Michael Devereux, IIPF TCD 23/8/15)  

• Competition between competing firms for share 

prices, growth and returns 





“This is a much 
higher share of 
GDP than the 
profits reported in 
more significant 
European 
countries: about 
half a percent of 
GDP in Germany 
and France, and 
3% in the UK.” 





• Cash-piles parked ‘indefinitely’ off shore 



Feb 26th 2013 “The missing $20 trillion” 

 “If you define a tax haven as a place that 
tries to attract non-resident funds by 
offering light regulation, low (or zero) 
taxation and secrecy, then the world has 
50-60 such havens. These serve as 
domiciles for more than 2m companies and 
thousands of banks, funds and insurers. 
Nobody really knows how much money is 
stashed away: estimates vary from way 
below to way above $20 trillion” 



• Ugland House, George Town, Cayman Islands 

o 5 floors 

o Home of a law firm 

o Registered office of more than 18,800 entities 

o Census 2010: 54,878 

o 0% corporate tax rate 



+ 

… 



2. Some Observations on its repair 
• Broad realisation that change is needed: 

o tax losses from the recession 

o public annoyance at low tax levels 

o NGOs and impacts on developing countries 

• Some short observations: 



1. Increasing transparency is key 

2. Abolishing corporate taxes is the easiest solution – but 
hardly a fair solution 

3. Corporate taxation is about the 100% of corporate tax 
payers and not just the elite who can pay to manage their 
affairs 

4. OECD BEPS process is good, but focused on country by 
country reforms and mainly on alignment of taxes to 
economic activity 

5. Beyond BEPS, need for further reform - ideally to align 
taxes to sales (destination); similar to EU CCCTB 

6. Reforms will  € to Irish state: inevitable and impact… 
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